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Getting agreement between finance theory and finance practice is important like never before. In the last
decade the derivatives business has grown to a staggering size, such that the outstanding notional of all
contracts is now many multiples of the underlying world economy. No longer are derivatives for helping
people control and manage their financial risks from other business and industries, no, it seems that the
people are toiling away in the fields to keep the derivatives market afloat! (Apologies for the mixed
metaphor!) If you work in derivatives, risk, development, trading, etc. you'd better know what you are doing,
there's now a big responsibility on your shoulders.

In this second edition of Frequently Asked Questions in Quantitative Finance I continue in my mission to
pull quant finance up from the dumbed-down depths, and to drag it back down to earth from the super-
sophisticated stratosphere. Readers of my work and blogs will know that I think both extremes are
dangerous. Quant finance should inhabit the middle ground, the mathematics sweet spot, where the models
are robust and understandable, and easy to mend.

…And that's what this book is about.

This book contains important FAQs and answers that cover both theory and practice. There are sections on
how to derive Black-Scholes (a dozen different ways!), the popular models, equations, formulae and
probability distributions, critical essays, brainteasers, and the commonest quant mistakes. The quant mistakes
section alone is worth trillions of dollars!

I hope you enjoy this book, and that it shows you how interesting this important subject can be. And I hope
you'll join me and others in this industry on the discussion forum on wilmott.com. See you there!”

FAQQF2...including key models, important formulae, popular contracts, essays and opinions, a history of
quantitative finance, sundry lists, the commonest mistakes in quant finance, brainteasers, plenty of straight-
talking, the Modellers' Manifesto and lots more.
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From reader reviews:

Merry Springs:

Why don't make it to be your habit? Right now, try to ready your time to do the important work, like looking
for your favorite guide and reading a guide. Beside you can solve your long lasting problem; you can add
your knowledge by the publication entitled Frequently Asked Questions in Quantitative Finance. Try to the
actual book Frequently Asked Questions in Quantitative Finance as your friend. It means that it can for being
your friend when you experience alone and beside associated with course make you smarter than ever. Yeah,
it is very fortuned for yourself. The book makes you more confidence because you can know almost
everything by the book. So , we should make new experience along with knowledge with this book.

Deborah Martins:

Do you among people who can't read enjoyable if the sentence chained within the straightway, hold on guys
this particular aren't like that. This Frequently Asked Questions in Quantitative Finance book is readable by
you who hate those straight word style. You will find the data here are arrange for enjoyable reading through
experience without leaving actually decrease the knowledge that want to give to you. The writer involving
Frequently Asked Questions in Quantitative Finance content conveys the thought easily to understand by
many individuals. The printed and e-book are not different in the articles but it just different as it. So , do you
even now thinking Frequently Asked Questions in Quantitative Finance is not loveable to be your top
collection reading book?

Patty Shield:

The book untitled Frequently Asked Questions in Quantitative Finance contain a lot of information on this.
The writer explains your girlfriend idea with easy technique. The language is very clear to see all the people,
so do definitely not worry, you can easy to read this. The book was authored by famous author. The author
will bring you in the new age of literary works. You can read this book because you can keep reading your
smart phone, or program, so you can read the book within anywhere and anytime. In a situation you wish to
purchase the e-book, you can wide open their official web-site and also order it. Have a nice read.

Denise Wallis:

What is your hobby? Have you heard which question when you got learners? We believe that that concern
was given by teacher to the students. Many kinds of hobby, Every individual has different hobby. And also
you know that little person including reading or as reading through become their hobby. You should know
that reading is very important along with book as to be the factor. Book is important thing to increase you
knowledge, except your personal teacher or lecturer. You discover good news or update about something by
book. Many kinds of books that can you take to be your object. One of them is actually Frequently Asked
Questions in Quantitative Finance.
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