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Although portfolio management didn’t change much during the 40 years after the seminal works of
Markowitz and Sharpe, the development of risk budgeting techniques marked an important milestone in the
deepening of the relationship between risk and asset management. Risk parity then became a popular
financial model of investment after the global financial crisis in 2008. Today, pension funds and institutional
investors are using this approach in the development of smart indexing and the redefinition of long-term
investment policies.

Written by a well-known expert of asset management and risk parity, Introduction to Risk Parity and
Budgeting provides an up-to-date treatment of this alternative method to Markowitz optimization. It builds
financial exposure to equities and commodities, considers credit risk in the management of bond portfolios,
and designs long-term investment policy.

The first part of the book gives a theoretical account of portfolio optimization and risk parity. The author
discusses modern portfolio theory and offers a comprehensive guide to risk budgeting. Each chapter in the
second part presents an application of risk parity to a specific asset class. The text covers risk-based equity
indexation (also called smart beta) and shows how to use risk budgeting techniques to manage bond
portfolios. It also explores alternative investments, such as commodities and hedge funds, and applies risk
parity techniques to multi-asset classes.

The book’s first appendix provides technical materials on optimization problems, copula functions, and
dynamic asset allocation. The second appendix contains 30 tutorial exercises. Solutions to the exercises,
slides for instructors, and Gauss computer programs to reproduce the book’s examples, tables, and figures
are available on the author’s website.
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From reader reviews:

Larry Swartz:

Inside other case, little individuals like to read book Introduction to Risk Parity and Budgeting (Chapman
and Hall/CRC Financial Mathematics Series). You can choose the best book if you love reading a book. As
long as we know about how is important a new book Introduction to Risk Parity and Budgeting (Chapman
and Hall/CRC Financial Mathematics Series). You can add understanding and of course you can around the
world with a book. Absolutely right, because from book you can understand everything! From your country
till foreign or abroad you can be known. About simple issue until wonderful thing you may know that. In this
era, we are able to open a book or maybe searching by internet device. It is called e-book. You can use it
when you feel bored stiff to go to the library. Let's read.

Kevin Mabry:

Reading a book can be one of a lot of exercise that everyone in the world really likes. Do you like reading
book thus. There are a lot of reasons why people like it. First reading a reserve will give you a lot of new
details. When you read a book you will get new information mainly because book is one of various ways to
share the information or their idea. Second, studying a book will make an individual more imaginative.
When you examining a book especially fiction book the author will bring that you imagine the story how the
character types do it anything. Third, you may share your knowledge to others. When you read this
Introduction to Risk Parity and Budgeting (Chapman and Hall/CRC Financial Mathematics Series), it is
possible to tells your family, friends and soon about yours guide. Your knowledge can inspire the others,
make them reading a book.

Louis Trent:

Reading can called thoughts hangout, why? Because when you find yourself reading a book specifically
book entitled Introduction to Risk Parity and Budgeting (Chapman and Hall/CRC Financial Mathematics
Series) your mind will drift away trough every dimension, wandering in each and every aspect that maybe
unidentified for but surely might be your mind friends. Imaging each and every word written in a publication
then become one web form conclusion and explanation in which maybe you never get previous to. The
Introduction to Risk Parity and Budgeting (Chapman and Hall/CRC Financial Mathematics Series) giving
you yet another experience more than blown away the mind but also giving you useful details for your better
life within this era. So now let us teach you the relaxing pattern the following is your body and mind is going
to be pleased when you are finished looking at it, like winning a sport. Do you want to try this extraordinary
shelling out spare time activity?

Margie Rodriguez:

As a student exactly feel bored to help reading. If their teacher expected them to go to the library or to make
summary for some reserve, they are complained. Just tiny students that has reading's soul or real their



pastime. They just do what the professor want, like asked to go to the library. They go to there but nothing
reading critically. Any students feel that reading through is not important, boring and also can't see colorful
photographs on there. Yeah, it is to be complicated. Book is very important in your case. As we know that on
this time, many ways to get whatever we really wish for. Likewise word says, many ways to reach Chinese's
country. So , this Introduction to Risk Parity and Budgeting (Chapman and Hall/CRC Financial Mathematics
Series) can make you sense more interested to read.
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