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Changing interest rates constitute one of the major risk sources for banks, insurance companies, and other
financial institutions. Modeling the term-structure movements of interest rates is a challenging task. This
volume gives an introduction to the mathematics of term-structure models in continuous time. It includes
practical aspects for fixed-income markets such as day-count conventions, duration of coupon-paying bonds
and yield curve construction; arbitrage theory; short-rate models; the Heath-Jarrow-Morton methodology;
consistent term-structure parametrizations; affine diffusion processes and option pricing with Fourier
transform; LIBOR market models; and credit risk. The focus is on a mathematically straightforward but
rigorous development of the theory. Students, researchers and practitioners will find this volume very useful.
Each chapter ends with a set of exercises, that provides source for homework and exam questions. Readers
are expected to be familiar with elementary Itô calculus, basic probability theory, and real and complex
analysis.
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From reader reviews:

Sharon Bedgood:

In this period globalization it is important to someone to acquire information. The information will make you
to definitely understand the condition of the world. The healthiness of the world makes the information
quicker to share. You can find a lot of recommendations to get information example: internet, newspapers,
book, and soon. You can observe that now, a lot of publisher that print many kinds of book. Typically the
book that recommended for you is Term-Structure Models (Springer Finance / Springer Finance Textbooks)
this reserve consist a lot of the information in the condition of this world now. This kind of book was
represented how does the world has grown up. The terminology styles that writer require to explain it is easy
to understand. The particular writer made some analysis when he makes this book. That is why this book
suited all of you.

Arnold Allison:

As we know that book is essential thing to add our understanding for everything. By a publication we can
know everything you want. A book is a set of written, printed, illustrated or perhaps blank sheet. Every year
ended up being exactly added. This e-book Term-Structure Models (Springer Finance / Springer Finance
Textbooks) was filled in relation to science. Spend your time to add your knowledge about your scientific
research competence. Some people has distinct feel when they reading a book. If you know how big benefit
of a book, you can truly feel enjoy to read a book. In the modern era like right now, many ways to get book
you wanted.

Hermelinda Anthony:

As a student exactly feel bored to reading. If their teacher asked them to go to the library as well as to make
summary for some e-book, they are complained. Just tiny students that has reading's internal or real their
pastime. They just do what the educator want, like asked to go to the library. They go to there but nothing
reading really. Any students feel that reading is not important, boring as well as can't see colorful images on
there. Yeah, it is to become complicated. Book is very important to suit your needs. As we know that on this
time, many ways to get whatever we would like. Likewise word says, ways to reach Chinese's country.
Therefore this Term-Structure Models (Springer Finance / Springer Finance Textbooks) can make you sense
more interested to read.

Richard Dike:

Reading a reserve make you to get more knowledge as a result. You can take knowledge and information
originating from a book. Book is composed or printed or illustrated from each source in which filled update
of news. In this particular modern era like now, many ways to get information are available for you. From
media social including newspaper, magazines, science publication, encyclopedia, reference book, book and
comic. You can add your knowledge by that book. Are you hip to spend your spare time to open your book?



Or just looking for the Term-Structure Models (Springer Finance / Springer Finance Textbooks) when you
necessary it?
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